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2. Funds for Taxes and Insurance. Subject to Lendirs option uncdor paragraphs 1 and 5 hereof, Borrower shall pay to Leader

on tke Jay monthly installments of principal and intorest age payable under the Note, until the Note is paid in full, a sum (herein
“Funds”) equal to vni-twelith of the yearly taxes and assessments which may aitéan prionity ovir this Mortgage, and ground rents
on the Proparty, if any, plus one-taelith of yearly prominn installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as rea<onably estimated anttially and from ume to time by Lender on the basis of
assessments and bills and reasonable ostimates thereof. The Funds shall be Eell in an institution the deposits or accounts of which
are insured or guaranteed by a Feleral or state ageney Gneluding Lender #f Leneder is such an institution). Lender shall apply the
Funds to p-ay said taxes, asessnents, in=urance premiums and ground rents. hendir shall make no c¢harge for so holling and apply-
ing the Funds or verifyieg anld compiling sudd a<sessments and bills. Borrower and Lendir may agree in writing at the time of
exccution of this Mortgage that intercst on the Funds shall be paid to Baorrower. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on 1he Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing cradits and debits 10 1he Funeds and the purpose for which each d<bit to the Funds was made. The Funds are
pledged as additional security for the sums sccured by this Mortgage.

lf the amount of the }und; heli by l.(n-kr together mlh tl.e futire monthl\ m-t'\lir: ents of Funds payable prior to the due

said taves, assessments,
insurance premiums aml gmun-l rents as ll.-: v f:ll due, such excess shall h .at B')-'h)-\l"t s option, either proznptl) repaid to Borrower

or credited to Borrower on monthly installments of Funis. H the amount of the Funds Leld by Lender shall not be sufficient to
pay taxes, assessments, insurance i miums and ground ients as they fall duc, Borrower shall pay to Lender any amount necessary
to mike up the deficiency within tharty days after notice from Lender to Borrower revquesting payment therecf.

Upon payvement in full of all sums séxured Ly this Mortgage, Lender shall jromptly refund to Borrower any Funds held b_\'
Iender.

If under paragraph 18 Lercof the 1. sperty is soll or the Property is otherwise acquired by Lender. Lender shall apply, no later
than immeahately prior to the sale of the Property or its ampcitian by Lender, any Fumds held by Lender at the time of apphea-
tion as a credit aghinst the sums secured by this Mortgige

3. Application of Payments. Unless applicable liw provides otherwise, all pavments received by Lender under the Note and
parsgraphs 1 and 2 hereof shatl be apphied by Lender first in paxment of amounts pavable to Fander by Borrower under paragraph
2 hereof, then to interest payabl on the Note and on Future Advances, if any. and then to the principal of tke Note and to the
principal of Future Advances, if any.

4 Charges; Liens. Borrower shall pay all taves, asscsanents and other charges. anes and impositions altnbulahe to tke
Properly which may attain a priority over this Merrgige, and gronnd tents af any. at Lender’s option in the manner provided
urder paragraph 2 kereof or by Borrowor making pavment. when ddue dircetly to the payee thereof. Borrower shall promptly
furnish to Jsnder all noticés of amounts due uneder this poaregraph. and n the cvent Borrower shall make pavment directly,
Ihnour =hall ;mrnptl\' furnish to Lender receipts evilincing such payvments. Borrower shall promptly discharge any Hen which
has rr'rmt}' over this \Ic-:tg ge: providad rhat Borroaer shall not b tequired to Jischarge any such lien so long as Bomower shall

agree it writing to the payment of the obligation raiurcd by such lien in A manner asceptable to Lender, or shall in good faith

contest such len by, or defend enforcernent of suck lirn in. % gal yroevedings which operate to prevent the enforcement of the lien
or forfeiture of the Propcriy or any part thercof.

$. Huzard Insurance. Borruaer -h\li Keep the impoove ments row existing or Lereafter erected on the Property insured against
loss by fire. hazards ineluded aithin the term “extendad coveraes” and suwch othar harands as Lawder may require and in such
amounts and for ruch periods as Lender may tepize; provided thae Lender shall not revuire that the amount of such Toverage
exceed that amount of coverage rosprired to pay the sinis sevured by this ) Moz g,

The inssrance carrier providing the inrirance shali be (beson by Bortoner subiieot to approval by Lendar; provided, that such
approval shall not be unreasonably withbeld AN preminme on insunanee jolicies skall be paid at Lender’s oplios in the manner
provided under paragraph 2 Lereof or by Borrower makicg paymeni. when due,dircetly to the insurance carrier.

All insirance poliries and renewals theroof shall be in ferm a-ceptable 1o Lender and shall inchzde a standard mortgage clause
in favor of and in form acceptable to Jrnder. Londer <hall Lave the right to holt the policies and renewals thercof, and Borrower
shall promptly furnish to Lendder all renewmal notices ared all reeipts of paid premivms. In the event of loss, Barrower shall give
prompt hotice 10 the inmurance carrier and Londer. and Lender may make proof of koss if not made promptly by Borrower.

Unless Lender and Borrower othoeraise agrée in writing, insiranes proceods shall be appliad to restoration or repair of the
Property damaged, provided oich tesroration or repar s coonamically feashle and the scourity of this Mortgege is not thereby
impaired. H =ich restoration or ropair is not econnmicaly feasible or i the seourity of this Mongaige would be impaired, the
insurance proceeds shall be apphod to the sums sevured by this Mortgzge, with the excess if any. paid to Borrower. I the Property
i« abandoned hy Borroaer or of Borrower fals to reapond to Landir mithin 30 Jdayvs after notiee by Lender to Borrower that the
insirance carrier offsrs to settle a civim for insrance benefits. Londer 15 aurharized to eollect and apply the insurance procecds at
I#nder’s option cither to testoration o r¢zair of the Projanty or to the =ims wocured by this Mongge.

Unless Lendder and Botrouer otherwise 2gree in wniting. zny wich application of procecds to principal shall not extend or
jostpone the due shite of the monthly instalnents referred tom jaragraphs 1 and 2 Lereof or <hange the ameount of such install-
mentzs.

I under paragraph 18 Lereof the Proj<rty 1= wapnired by Tencder all right, title and interest of Borrower in anid to any insurance
policics and in and 1o the procords thereof (1o the extent of the wums ssourad by this Maortgage immeliately prior to sich sale or
3cquL=1hon) resuiting from damage 1o the Projonty prior 1o the =ale or acguistion <hisll pass o Lender,

6. Pteurvohon and Maintenance of Property: Leateholds: Condominiums. Borrower shall kegpe the Properly in good repalr
and shail Kot p<rnit or (ommit waste, impairment. or Jeterioration of the Projorty and shall comply with the provisions of any
Yease, if this Mortgige 1~ on a leaschold Ii this Morgige 15 on 2 cotedaminian unit, Bortower shall perforin all of Borrower's
obligations under the decliration of condomining or master red, the Tav-lvas and regulation: of the condominium project and
constituent documents.

7. Protecticn of Lender's Secunity. 1§ Borrower fails to p<rionm the eoncnant= and agres e nts vontained in this Morlgage, or
if any action or pres eeding 3+ commenond sbich matemliv affeors Tonedors oot in the Proj<ny. inclading. but rot limited to.
eminent domain, insehvenoy, code snforcatnent. or ananginants or proecedinge molang o bankogt or decedent, ihen Lender at
Iender’s option, uj<on motice to Barroaer. tray make such apjeatatioe s, dibriree wrn b waus aned 12k such. action as 35 necessary to
protect Lender's interest. inetuhing. but pot Ninnted to, didarewno it of trasenble attornev's fes ared entry ugwon the Property to
make repairs. Any amounts disbursed Ly Lender prrsnent to this poogoph 7.owith nterest thenan, <hall v come additional indebt-
edness of Botroacr sccured by this Mortgage. Un'res Borroner and Fandir agree ta other terms of payvinent. such amounts shali be
pavable upon notice from Lrnder to Botroner reynesting gavment thereof, and =hall bear inten=t from the date of disbursernent at
the rate stated in the Note un¥ss pasymeat of interest at sk rete woukd e Conifary to 1;ph¢ AbYe haw,

in which cvent sich
amounts shall bear interest at the highest tate permissible by appheabde lha. Nothing contained in this paragraph 7 shall require
Lender Lo iticur any expense or o any art bereunder

8. Inspection. ' Lender may make or case to by ma:le poc-onible entnes upon and e tints of the Property, [~I0‘b’id€d that

Lender shall give Borroncr notice prior 10 any such ihejertion ~j<afving teazonable sauwe therefor relatol 0 Lender’s interesd in
the Property.

9. andemhalioﬁ. The jroreeds of any award e elam for oz~ Bt on prepientnllin conndrtion with any rondemna-
tion or other taking of the Propernty. or part thereof, or for convevans el of sondomnation, are bereby assigned and shall be
paid to lander,

In the event of 5 total taking of the Progerts, the fiemecdds <Eafl be apilied 10 the wurns weoared by this Mestzage. with the
exeess, if anv. paid to Borrener, In the vvent of 4 j-utnl taking of the Projertyommn® o Bononer and Lendor othrrsise agree in
writing. there shall bo applicdd to the sime seoiinod By thas Mortgage ~ih progoanioncof the preeeede ae e vnad to that propartion
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